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The Honorable Chairman and Members of the
Hawaii Public Utilities Commission

Kekuanaoa Building, 1st Floor

465 South King Street
Honolulu, Hawaii 96813

Dear Commissioners:

Subject: Docket No. 2008-0083 — Hawaiian Electric 2009 Test Year Rate Case
Additional Schedule Resulting from Interim Decision and Order

On July 8, 2009, Hawaiian Electric Company, Inc. (“Company”) filed revised
schedules and explanations of certain adjustments to the Company’s 2009 test year estimates,
as required in Sections II.1. and I1.2. of the Interim Decision and Order issued July 2, 2009 in

this proceeding. In its filing, the Company inadvertently omitted the explanation of
adjustments relating to accumulated deferred income taxes associated with the Campbell

Industrial Park Combustion Turbine Unit.
Enclosed for filing are page 9.1 of Exhibit 3 and HECO T-16 Attachment 1, which

should be included as part of the July g™ filing. The Company apologizes for any

inconvenience.
Very truly yours,

-

Enclosures

cc: Division of Consumer Advocacy
Department of Defense




EXHIBIT 3
PAGE 9.1 OF 20

d. Accumulated Deferred Tax (ADIT)

In the ID&O, the Commission determined, in part, that interim rates should reflect an
adjustment to exclude any costs or rate base additions associated with the Campbell Industrial
Park Combustion Turbine Unit (“CT-1").

The testimony and exhibits as revised for the Rate Case Update in HECO T-16, the
Stipulated Settlement Letter Exhibit 1, page 73, and the Statement of Probable Entitlement
supported the test year estimates of the accumulated deferred income taxes (**“ADIT”) associated
with CT-1. This estimate essentially represents the tax effect of the first year MACRS
depreciation and the bonus depreciation (federal only) on the tax basis of CT-1. The book
depreciation on CT-1 was not a book tax difference for the test year since book depreciation
begins in the year subsequent to the year an asset is placed inlo service.

CT-1 costs also include AFUDC equity tax gross up, which is booked to the regulatory
asset account, CWIP equity ongoing (#18673400). This cost is entirely offset by the ADIT
provided on the AFUDC equity. Consequently, the two items net to zero and they have no net
impact, whether CT-1 is included or excluded from rate base.

The total ADIT associated with CT-1 is calculated to be $4,518,000 and the impact on
average rate base is $2,259,000 in the 2009 test year. The exclusion of the ADIT associated with

CT-1 has the effect of decreasing ADIT (increasing rate base), as shown in column (2) in the

table below.
(1) (2) (3)
Probable Adjust CT-1 ADIT Interim
(In thous §) Entitlement Removal Adjustment
Beginning Balance 132,510 132,510
Ending Balance 156,551 (4,518) 152,033
Average Balance 144,531 - (2,259) 142,272
Reference:

Col. (1): Stipulated Settlement Letter, Exhibit 1, page 73.
Col. (2): See HECO T-16 Attachment 1, attached hereto.

Pursuant to the Commission’s determination, the Company has excluded this ADIT from

rate base in calculating the revenue requirements for purposes of the 2009 test year interim rate

relief.




HECO T-16

[euy'sx‘L-10 11AV - O®RAI L "WYY 91-1 OD3H

M
o0
S o —_
% m 225 IEY'E BOUBISYID 1D L/OANLY
o —
m z o 9982976 pasnour (9L
Z S @ V255620 ones |91
~TOZ 0S2-4I-VD @8S 8EE'PER'LL paunoul 5NV patewnsy <g 310N
22509
SESG
O [64] T O
a <« = & wm%mmmm t
192'/1€'6 wdaq snuog 1o} paijiend ppY Jue|d
JJUBWBIISS [eUl4 DI WawWyoeny ‘9L-L OD3H
108'66€ 291
000'0S- SUoIpPpPe 0102 'S587
L08'6¥7 291 (0102-8002) 1500 108f01d [I0L
BB [euld DI JusBwyoRlRY ‘9l-1 0O3IH <V JLON
P LERLLS'Y T o) aoueleq (|QV JESA JO pu3 (Bj0|
BGL'LSY 9e2'019'2 9€2'019°2 V65 8V8'ESL - v65'8PR'ESL
Zea'ylL CEE 85'9v2 095'G25'9 - 095'G28'9 Apadoid 1ea) 02
926'2tr 259'e9€'2L 259'c98'L yeo'sLe Lyl - YEQ'ELZ YL Auadold Jeap G1
AO3 1iav uojeloasdaq xe uoljeisaidep xe) ajeis Jo uonejnoes
EARARS ENRARS
" £20'090'F S/6'£50'21 vrE'66E"L ¥96'681°6vL  1£9'859'F 6/2'896'651 225 IEV'C L08'66£'291 {sppe 0102 Sepn|axa) [ejo]
180'G/9 LS9'EV6L vov'ogt €LE2I8Y /BL'ESL') 095'G45'9 ¥26'E01 ¥8¥'6£9'9 Kuadoid 1esp 02
986'v8L'e yee'rLLOL 088'sLg'L 16G'LLE'YYL  YEP'SES'E vEO'ELe' L B65'LEE'S 2€9'009'6Y4 Auadoig sesp Gy
589'6L1'g G89'6LL'D pue
AO3 Lav uoneldardaq xey uonenaidaqg snuog udaq sisegq 191 pue siseq
Tvd3a3d Ivy3a3d SHOVN 018N snuog xe| 20aN4Yv 10} yoog
LLD 1D 11D dID B0l 6002 siseg xe| wawisnlpy
6002 v 310N 8 3LON v 310N
leap 1sa] 6002

s9Xe) palidjaqg -1 diD

0J3H



